
TO OUR SHAREHOLDERS

In writing to investors for the first time in four years, 

it is tempting to say, “We’re back.” But CommScope 

had not gone away. Since going private early in 2011, 

CommScope strengthened customer relationships; 

solidified its market leadership position in wireless, 

enterprise and broadband; fortified its financial 

foundation; and developed innovative technologies and 

solutions.

In other words, we have worked hard to lay the 

groundwork for a great future.

Prior to penning this, I revisited the shareholder letter 

from the 2009 CommScope annual report, our most 

recent before we went private, for some perspective 

on how we’ve progressed. A couple of sentences 

immediately jumped out at me. In addressing the pain 

of the global recession that was gripping the world, 

our letter touched on the promise that lay ahead. We 

said at the time that, “We believe we are approaching 

a turning point and in an enviable position. When the 

economy rebounds in earnest, we believe our company 

is positioned to take advantage and thrive based on 

our improved operational, competitive and financial 

strength.”

Although the global economy remains under repair 

from the devastation of the great recession, I am 

pleased to state that CommScope has fully backed-

up that statement in the 2009 letter. We clearly are a 

better company than we were entering 2010, and when 

we went private a year later when acquired by the 

Carlyle Group. Compared to many others, CommScope 

has rebounded strongly through the aggressive actions 

of an experienced, talented and passionate workforce 

and management team that has put CommScope 

at the forefront of addressing the world’s seemingly 

unquenchable thirst for bandwidth.

President and CEO Eddie Edwards in New York City’s Times Square for the 

CommScope IPO and first trade on NASDAQ

   



OUR EVOLUTION

How have we changed? Here are some highlights of 

what occurred during the nearly three years that 

CommScope was out of the public eye, so to speak, as a 

private company from January 2011 through our initial 

public offering in October 2013.

 The markets we serve have evolved dramatically. 

In wireless, networks have evolved from 2G and 

3G systems supporting basic data and voice 

requirements to today’s “wireless everywhere, 

all the time” society, with fourth generation LTE 

technology being deployed globally for greater 

coverage, capacity and efficiency. Within the 

business enterprise space, data center spending 

has boomed as cloud computing, Big Data, smart 

devices and streaming content have created 

complexity and insatiable demand for bandwidth.

 We have increased our relevancy with customers, 

transitioning from being largely a component 

supplier to a trusted advisor with integrated 

solutions.

 We have exited less profitable product lines and 

strengthened investment in developing new 

solutions for customers.

 We have continued to optimize the operational 

processes that underpin our global manufacturing 

and distribution network. This focus on 

operational excellence throughout our global 

footprint provides flexibility in serving customers 

and significant capacity to support growth.

 We tackled other major initiatives to make us 

a better company overall, including strategic 

acquisitions, expansion into new market 

segments, and major cost-reduction activities.

 We have delivered significant financial 

improvement. Our adjusted operating margins, 

which exclude special items, have risen more than 

500 basis points in the past three years. 

This noteworthy progress by the CommScope team set 

us up nicely as a stronger company for our successful 

return to the public markets in the fourth quarter of 

2013.

THE COMMSCOPE BASICS

Whether you are a previous shareholder, a long-time 

follower, or new to CommScope after our IPO, let’s 

briefly revisit the essence of our company. CommScope 

today helps customers solve communications 

challenges by providing critical radio frequency (RF) 

solutions, intelligent connectivity and cabling platforms, 

data center and intelligent building infrastructure, and 

broadband access solutions. 

CommScope makes many products and solutions for 

use in communications networks all over the world. 

However, all those various offerings are tied to one 

thing—bandwidth. We enable bandwidth—the ability 

of networks to carry large volumes of traffic. Whether 

it’s a corporate network connecting employees and 

customers, or a family watching the latest movie at 

home, or sports fans sharing video clips from their 

smartphones at the big game, or a couple of friends 

chatting on cell phones, CommScope solutions are 

there—at the cell tower, in the data center, in the head 

end, in the building—helping create the bandwidth and 

connections we all desire.

Demand for our offerings is driven by rapid 

growth of data traffic from the continued adoption 

of smartphones, tablets, machine-to-machine 

communication and the proliferation of data centers, 

Big Data, cloud-based services and streaming media 

content. We are the #1 provider of connectivity and 

essential infrastructure solutions across each of our 

end-markets globally. Our leadership position is built 

upon broad, high-quality and cost-effective solutions; 

industry-leading brands; global manufacturing and 

distribution scale; and technological expertise and 

intellectual property, including about 2,600 patents and 

patent applications worldwide.

We serve our customers through three operating 

segments: Wireless, Enterprise and Broadband. We 

believe that we are the only company in the world with 

a significant leadership position in connectivity and 

essential infrastructure solutions for each of those three 

broadband network segments. 

Through our Andrew brand, we are the global leader in 

providing merchant RF wireless network connectivity 

solutions and small cell distributed antenna system 

(DAS) solutions. Through our SYSTIMAX and Uniprise 

brands, we are the global leader in enterprise 



connectivity solutions, delivering a complete end-to-

end physical layer solution, including connectivity and 

cables, enclosures, data center and network intelligence 

software, in-building wireless, advanced light emitting 

diode (LED) systems management and network design 

services for enterprise applications and data centers. 

We are also a premier manufacturer of coaxial and fiber 

optic cable for residential broadband networks globally.

2013 OVERVIEW

In 2013, CommScope recorded sales of $3.5 billion, 

a five percent rise over 2012. Higher sales volumes, 

favorable customer shifts toward more advanced 

solutions, and ongoing cost management drove gross 

profit margins to nearly 35 percent. This record 

operating performance propelled adjusted earnings, 

which exclude special items, to $1.60 per diluted share. 

We believe that our ability to deliver 34 percent earnings 

growth during a low-growth environment demonstrates 

“The CommScope Advantage.” We also continued our 

tradition of generating strong cash flow from operations, 

which we used strategically to invest in profitable growth 

opportunities and reduce debt.

CommScope was led by outstanding results in our 

Wireless segment, which grew 13 percent and now 

comprises nearly two-thirds of the company’s overall 

sales. As operators globally continue their transition to 

next generation wireless networks, CommScope remains 

in great position to provide innovative technologies and 

solutions for both outdoor and indoor coverage and 

capacity needs.

While our Enterprise business was impacted by global 

economic uncertainty and cautious Information 

Technology spending trends, we remain optimistic. We 

believe that our comprehensive connectivity and data 

center solutions combined with in-building cellular and 

intelligent lighting solutions uniquely position us to 

benefit as IT investment improves. 

Our Broadband business had a tough year as 

completion of major international projects, reduced 

federal stimulus and limited recovery in the North 

American housing market weighed on our results. We 

have implemented a number of cost reduction initiatives 

to better align the segment’s cost structure with 

customer demand and expect improved performance as 

we look ahead. 

Certainly, one of the 2013 highlights was CommScope’s 

IPO and first stock trade on October 25. Trading on 

NASDAQ under the ticker COMM, our IPO involved 

more than 40 million shares of common stock. It was an 

honor to represent our 13,000 employees in ringing the 

ceremonial opening bell to symbolize the start of trading 

on the NASDAQ MarketSite global exchange that day.

The company also made two acquisitions during the 

year that we believe will prove strategically important 

and help advance CommScope’s position as a technology 

leader. iTRACS and Redwood Systems now are part of 

our Enterprise segment and expected to contribute to 

our long-term profitable growth.

 iTRACS, a global leader in open, enterprise-class data 

center infrastructure management (DCIM), strengthened 

CommScope’s position in infrastructure management, 

enabling us to provide one of the industry’s most 

comprehensive, innovative and automated infrastructure 

management platforms for data centers and 

intelligent buildings. DCIM provides customers with 

a comprehensive, real-time view of their systems and 

the ability to monitor and manage those systems more 

intelligently. 

Redwood Systems is an industry leader in LED lighting 

solutions and integrated sensor networks for data 

centers and buildings and helps us build upon our 

expertise in physical layer infrastructure solutions. The 

Redwood intelligent LED-based lighting platform, which 

operates over structured cabling, delivers advanced 

control capabilities along with performance data to 

improve how buildings are lit, heated, occupied and 

managed.

Overall, we are optimistic and excited about the future 

due to our market leadership positions, solid financial 

foundation, customer relationships, investments in 

research and development, and breadth of our solution 

offerings. We believe no other company is positioned 

as strongly as CommScope in the markets we serve. 

However, we recognize we are far from perfect. For 

example, we operate in highly competitive markets in 

a still-recovering global economic environment. Our 

financial results haven’t been consistent across our 

three segments. And we must continue to create new 

avenues for profitable growth.

We passionately and diligently continue to strive for 

improvement in all areas of our business—refusing to 

tolerate underperformance where we can do better. 



THE COMMSCOPE ADVANTAGE

I have had the pleasure of meeting with scores of 

customers, investors, partners and vendors during 

2013. These numerous conversations have reinforced 

to me the greatness that I see in our company. It 

has shown me that behind the financial results 

and our numerous company highlights—and the 

strong foundation from which we continue to seek 

improvement—are differentiators that separate 

CommScope from others. These competitive strengths 

drive our success and lead to a pronounced CommScope 

advantage. They include: 

Global market leadership positions 

We serve attractive and growing end markets, where we 

believe we hold leading market positions in addressing 

the need for greater bandwidth, including:

 Wireless: #1 in merchant RF wireless network 

connectivity solutions and small cell DAS solutions;

 Enterprise: #1 in enterprise connectivity solutions for 

data centers and commercial buildings; and

 Broadband: #1 in cables for hybrid fiber coaxial (HFC) 

networks.

Strong brands, sales channels and partners to serve customers

Andrew is one of the world’s most recognized wireless 

brands and a global leader in RF solutions for wireless 

networks. In the enterprise market, SYSTIMAX and 

Uniprise are recognized as global leaders in connectivity 

solutions for business enterprise applications. We serve 

customers in over 100 countries and strive to become a 

trusted advisor to them through our industry expertise, 

quality, technology and long-term relationships, 

supported by a strong and growing global partner 

channel. 

Leading technology and a commitment to innovation

Our integrated solutions for wireless, enterprise 

and broadband networks are differentiated in the 

marketplace and are a significant global competitive 

advantage. We have invested more than $100 million 

in research and development in each of the last five 

years. We hold approximately 2,600 patents and patent 

applications and more than 1,300 registered trademarks 

and trademark applications worldwide. Our significant 

proprietary intellectual property, when combined with 

our deep engineering expertise, enables us to create 

industry-defining solutions for customers around the 

world.

Global scale and manufacturing expertise 

We have significant global scale and reach with more 

than 20 manufacturing, distribution and R&D facilities. 

Our global manufacturing footprint and 600-person 

sales force give us significant scale within our 

addressable market. Our dynamic manufacturing and 

distribution organization allows us to flex our capacity 

to meet market demand and expand our market 

position, provide high customer service levels and 

effectively integrate acquisitions.

Exceptional financial and operational track record 

We are recognized for disciplined capital investment, 

operational efficiency and cost management, in all 

economic cycles. We have a strong track record 

of organically growing market share, establishing 

leadership positions in new markets, managing 

cash flows, delivering profitable growth across 

multiple economic cycles and integrating large and 

small acquisitions. Our senior management team 

has an average of more than 20 years of experience 

in connectivity solutions for the communications 

infrastructure industry.

On top of all that, we are fortunate to be in prime 

position to address a long-term need in our market—

more bandwidth. The need for greater capacity, greater 

coverage and more efficient operations in networks, 

be they wired or wireless, continues to be a key focus 

for all network operators. And it is where CommScope 

specializes.

All in all, we believe that CommScope is a unique 

company at the crossroads of wireless, enterprise and 

essential physical layer infrastructure solutions. Our 

talented, diverse team of people all over the world has 

been outstanding in establishing and building upon 

the company’s strengths and its market leadership 

positions. Driven by CommScope’s three core values—

integrity, innovation and agility—we all are focused on 

adding to CommScope’s advantages and ensuring our 

company is the clear choice of customers for bandwidth 

solutions for their networks.

Thank you for your support of CommScope.

Eddie Edwards
President and Chief Executive Officer
CommScope
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